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November 5, 2014

Members of the Board of Education and
Residents of the Parkway School District

The Comprehensive Annual Financial Report (CAFR) of the Parkway C-2 School District
(District), Chesterfield, Missouri for the fiscal year ended June 30, 2014 is presented on the
following pages. This report provides full disclosure of the District’s financial operation.
Missouri revised statute 165.111 requires an audit to be performed at least biennially of the
financial records of all funds of the District. Parkway has always chosen to have an audit done
annually rather than biennially. This CAFR, which includes an opinion from the Independent
Auditors that conducted the District’s audit, conforms to the Generally Accepted Accounting
Principles in the United States of America (GAAP) as applicable to governmental entities. The
District maintains full responsibility for the accuracy of the data and the completeness and
fairness of the presentation, including all disclosures.

We believe that all data, as presented, is accurate in all material respects and that it is presented in
a manner to fairly set forth the financial position and results of the District’s operations as
measured by the financial activity of its various funds. We further believe that all disclosures
necessary to enable the reader to gain the maximum understanding of the District’s financial
activities have been included.

This letter of transmittal is designed to be read in conjunction with the Management Discussion
and Analysis (MD&A) report which is located following the independent auditors’ report.
Financial highlights and a discussion of the District’s financial condition are provided in the
MD&A.

The Comprehensive Annual Financial Report is presented in three sections as follows:

1. The Introductory Section, which includes a Letter of Transmittal, Principal Officials,
Organizational Chart of the District, and Association of School Business Officials
(ASBO) Certificate of Excellence in Financial Reporting.

2. The Financial Section, which begins with the Independent Auditors’ Report and
includes the Management’s Discussion and Analysis, the Basic Financial Statements,
Notes To Basic Financial Statements, Required Supplementary Information and
Supplementary Information.

3. The Statistical Section, which includes selected comparative financial, non-financial,
demographic and economic data for the District.



Profile of the Organization

This report includes all funds of the District. The District is a political subdivision of the State of
Missouri created under the Constitution of Missouri.

Parkway C-2 School District is considered a national leader in innovative education. Its teachers,
administrators and students strive for excellence each day. Parkway is more than just a school
system; it is a nurturing community that fosters individual talents and encourages collaborative
thinking. At Parkway, when one person succeeds, everyone grows. It is the Mission of the
Parkway School District to ensure all students are capable, curious and confident learners who
understand and respond to the challenges of the ever changing world. The District believes that
Higher Expectations bring Brighter Futures For All By All. Certain accomplishments of the
District are as follows:

o 15 U.S. Department of Education Blue Ribbon schools and 17 Missouri Gold Star
schools.

o All Four High Schools made Newsweek Magazine’s rankings of America’s Best High
Schools in 2013.

e In 2014, Parkway had a total of 26 students named as semifinalists in the National Merit
Program.

e With an ACT participation rate of over 95 percent, more than 60 percent of Parkway
graduates scored above the national average.

e Nearly 90 percent of 2013 Parkway graduates pursued a college education.

e Parkway earned the highest score in the state of Missouri for large districts — 99.6 percent
on the 2013 Missouri School Improvement Plan (MSIP) report card used to evaluate
school districts across the state.

The Parkway School District Board of Education (the “Board”), consisting of seven elected
officials, has the power to sue and to be sued and to make rules and regulations for its own
government consistent with the laws of the State of Missouri and the State Board of Elementary
and Secondary Education (DESE). The Board has oversight responsibility and control over all
activities related to public education in the District, including the authority to designate
management, and the ability to significantly influence operations and primary accountability for
fiscal matters.

It is the responsibility of the District to make public education available to residents of the
Parkway C-2 School District. The District is an independent entity and receives its funding from
local, state and federal government sources and must comply with the requirements of these
funding agencies.
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The District operates the seventh largest school district of the 523 districts operating in the State
serving 17,097 students for Fiscal Year 2013-2014 The District provides a full range of public
education services at all grade levels ranging from kindergarten through grade twelve. In
addition to a superior regular academic curriculum, the District offers a broad range of other
programs for students including gifted/talented, English as a second language, fine arts, advanced
college placement, interscholastic and intramural athletics, assistance for at-risk students and
others. In addition, the District provides services beyond the broad K-12. The District operates
an Early Childhood Education center, which serves children before they attend kindergarten and a
Community Education program for adult continuing education. Some of the services provided to
our students include instructional staff, instructional materials, instructional facilities,
administrative and business service support, food service and bus transportation services and
facility maintenance.

Accounting System and Budgetary Control

The District’s comprehensive annual financial report was prepared pursuant to School Board
Policy and in accordance with the standards established by the Governmental Accounting
Standard Board (GASB).

The District utilizes a fully automated accounting system as well as an automated system of
control for fixed assets and payroll. This system provides a complete set of self-balancing
accounts for each District fund. The chart of accounts used in this accounting system was
developed in accordance with the Missouri Financial Accounting Manual prepared by the
Department of Elementary and Secondary Education, School Finance Section, State of Missouri.

The District’s accounting system for governmental funds operates on the modified accrual basis
of accounting. At year end, the governmental funds are converted from the modified accrual
basis to a full accrual basis for the presentation of government-wide financial statements. In
developing the District’s accounting system, much consideration was given to the adequacy of
internal accounting controls. Internal accounting controls are designed to provide reasonable but
not absolute assurance regarding the safeguarding of assets against loss from unauthorized use or
disposition and the reliability of financial records for preparing financial statements and
maintaining accountability for assets. The concept of reasonable assurance recognizes that the
cost of these controls should not exceed the benefits and the evaluation of costs and benefits
requires estimate and judgments by management.

The District believes that the internal accounting controls adequately safeguard assets and provide
reasonable assurance of proper recording of financial transactions.

A complete budgetary system of accounts is maintained in all of the District’s funds in
accordance with District policy. The accounting system provides interim financial reports which
detail year-to-date expenditures and encumbrances as compared to the budget. These reports are
distributed to the District’s management and Board on a monthly basis showing the status of the
budget accounts for which they are responsible. These reports compare each program, building
and line-item account balance to the approved budget. A monthly financial statement is prepared
and distributed to the Board for their approval.
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Economic Condition and Outlook

The District is located in St. Louis County, Missouri, and covers an area of approximately 68
square miles, including portions of unincorporated St. Louis County as well as areas of the
following municipalities: Maryland Heights, Creve Coeur, Chesterfield, Town & Country, Des
Peres, Ballwin, Manchester, Twin Oaks, Country Life Acres, Valley Park, Westwood and
Winchester. The District is a blend of commercial, industrial and residential activity. The
economic diversity of the District, along with the high quality of education, makes Parkway C-2
School District an attractive community.

Since the District was organized in 1954, it has expanded from a rural farming community to a
suburban industrial one, expanding from a small district to one of the largest in St. Louis County
and seventh largest in Missouri. Today, the District includes five high schools, five middle
schools, 18 elementary schools and one Early Childhood Development Center. Parkway is
currently accredited with distinction in performance under the Missouri School Improvement
Program (MSIP) Standards administered by the State Department of Elementary and Secondary
Education. The District is governed by the Board of Education, whose seven members are
elected for staggered three-year terms of office.

The population within the District’s boundaries is estimated to be 141,998. There were 17,097
children that attended school during the 2013-2014 academic year. The District employed the
following full time equivalent staff;, 1,311 certificated instructional staff, 79.90 certified
instructional support staff, 72 instructional administrators and 899.26 support personnel. The
current certified staffing created an instructional staff to student ratio of 13.04:1 during the past
academic year. The instruction staffing ratio is expected to increase to 13.08:1 in 2014-2015
based on a projected student enrollment of 17,155 and instructional staffing of 1,311.28 FTE.

Major Initiatives

Current Year and Future Years

The District has spent the Jast three years working on and updating its five year strategic plan,
Project Parkway, under which it will operate for fiscal years ending 2013 through 2017. The
District operates on a Mission Statement that focuses on successfully educating all Parkway
students and preparing them for the next stage of their lives.

As part of this plan, the District initiated its Profession Learning Committees (PLC’s). These
committees meet for two hours, once a month, to discuss and evaluate the process of delivering
the best education to the students in order for them to be more capable, curious and confident
learners who understand and respond to the challenges of the ever-changing world.

In addition to the PLC’s, the District equipped each of its 33 buildings with Solar Panels for
energy efficiencies. It is estimated that the combined savings across the District will be $15,000
in the first year and over the twenty-year term of the lease, the cost savings for all sites is
estimated to be $1,200,000.
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During the fall of 2011, the District developed an Ad Hoc Budget Review Committee that has
met over the past three fiscal years. The purpose was to take a detailed look at the budget as it
stands and make recommendations to the Board to address the declining reserve balances that are
set by Board policy. It is not sustainable to continue spending down these reserves. As this
committee reviewed the budget, the following principals were established:

e  Our strategic plan is our roadmap in budgeting;

e We cannot compromise the strategic plan;

e The best approach is a multi-year budget planning;

¢ Fund balance parameters must be maintained over time;

e Goal is to achieve an 80/20 ratio of personnel to operating expenses (current ratio is
85/15);

o Staffing models must be established and followed;

e Classroom staffing is the priority;

e Cannot compromise professional development in support of all staff;

e The budget process must be transparent.

Cash Management

Funds not needed to meet current cash flow requirements are invested to meet the future needs of
the District.

With over 72% of the District’s revenue received in November, December and January of the
academic year, strategic placement of these investments is made to maximize investment income.
The District has a Competitive bidding process to achieve the highest total return for the District
while keeping in mind that the District will need these funds during the fiscal year.

The District operates under the Revised Statutes of the State of Missouri as it pertains to the types
of deposits and investments it holds. Missouri Statutes allow school districts to invest in the
following instruments:

e Open time deposits,

o Certificates of deposit,

e Bonds of the state of Missouri, of the United States, or of any wholly-owned corporation of
the United States,

e  Other short-term obligations of the United States.

Interest accruing from these investments is credited to the funds from which the money was
invested.

To fulfill short-term cash needs, deposits are maintained with the District’s depository bank and
invested overnight at a rate of 98% of the average weekly federal funds rate.



Debt Administration

As of June 30, 2014, long-term general obligation bonds totaled $138,541,675. This is a decrease
of $8,492,252 from the prior fiscal year. This decrease is the result of the retirement of
outstanding bonds.

The District has remaining bonded debt capacity of $488,412,366 on June 30, 2014.
Risk Management

The Board’s administration is responsible for supervising the protection of the District’s assets by
implementing various risk management techniques and procedures. These measures are meant to
reduce and minimize risk associated with errors and omissions, workers compensation injuries,
and natural disasters. The District obtains its insurance coverage through the Missouri United
Schoo! Insurance Council (MUSIC) which is a protected self-insurance program made up of 400
Missouri public schools. The Disirict pays an annual assessment to be a member of this risk-
sharing group.

The District operates a self-funded health insurance program that includes medical, dental and
vision benefits. Each Fall, the District appointed health insurance committee reviews the plan
and makes recommendations to the District’s health insurance programs for the next plan year. A
5.0% increase in District paid premiums were recommended and approved during the last fiscal
year. During Fiscal Year 2013-2014, the plan recognized a $897,580 decrease in net position as
compared to a $2,881,623 increase in Fiscal Year 2012-2013.

Significant Board Policies

The District has entered into agreements with the Parkway National Education Association, the
Parkway Registered Nurses’ Association and the Communications Workers of America. Each of
these agreements dictate the work environment and compensation for the members of each
organization.

The Parkway National Education Association is a three year agreement that will cover 2012-
2013, 2013-2014 and 2014-2015. The Communications Workers of America agreement covers
2013-2014, 2014-2015 and 2015-2016. The Parkway Registered Nurses’ Agreement is a three
year agreement covering the 2012-2013, 2013-2014 and 2014-2015 fiscal years.

Reserve requirements are set by the Board of Education policy at 17.3% of the current year’s
operating expenditure budget. These reserves include a 13.5% operating reserve maintained to
cover cash flow needs during the first half of the fiscal year and the stabilization reserve of 3.8%
of operating expenditures to cover either an unexpected facilities issue or VST program funding
issue. The facilities contingency is needed due to the age of District buildings and the
documented list of deferred maintenance projects.

Independent Audit
The revised statutes of the State of Missouri require that an independent audit be conducted on a
biennial basis. The District policy, however, requires that an independent certified public

accounting firm conduct an audit annually. This requirement has been satisfied and the opinion
of Kerber, Eck & Braeckel, LLP is included in this report.
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The District is also required to undergo an annual single audit in conformity with the provisions
of Single Audit Act Amendments of 1996 and U.S. Office of Management and Budget (OMB)
Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations. Information
related to this single audit, including the schedule of expenditures of federal awards, and
independent auditors’ reports on the internal control over financial reporting and compliance with
applicable laws and regulations is included in a separate single audit report and is available at the
School District’s Administrative Offices for inspection.

Awards

For the past twelve years, the District has received the Association of School Business Officials
(ASBO) International, Certificate of Excellence in Financial Reporting Award. For the fiscal
year ended June 30, 2014, the Comprehensive Annual Financial Report will be submitted again
for the award.

Acknowledgments

It is our desire that this report contain the necessary information and data that will provide a
better understanding of the operations of the District to the District’s Board of Education, outside
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The preparation of the Comprehensive Annual Financial Report on a timely basis could not have
been achieved without the efficiency and dedication of the District’s Finance Department. Each
member of the Finance Department has our sincerest appreciation for their efforts that contributed
to the quality of this report. All contributed significantly toward this project and should be very
proud of the final product.

We would also like to express our appreciation to the Board of Education for their interest and
support in planning and conducting the financial operations of the District in a responsible and

progressive manner.
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Independent Auditors' Report

Board of Education
Parkway C-2 School District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund and the aggregate remaining fund information of Parkway C-2 School District as of and for the year ended
June 30, 2014, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Other Locations

Belleville,IL » Carbondale,IL * Jacksonville, IL * Litchfield, IL * Springfield, IL = Cape Girardeau,MO + Milwaukee, Wi



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining fund
information of Parkway C-2 School District as of June 30, 2014, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Change in Accounting Principle

As described in Note K to the financial statements, in 2014, the District adopted new accounting
guidance, GASB Statement No. 65, ltems Previously Reported as Assets and Liabilities. Our opinion is not
modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 4 through 16 and budgetary comparison information on pages
53 and 54 and Other Postemployment Benefit Obligation on page 56 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Parkway C-2 School District’s basic financial statements. The introductory section on
pages i through X, supplementary information on pages 58 and 59 and the statistical section on pages 61
through 86 are presented for purposes of additional analysis and are not a required part of the financial
statements.

The supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects
in relation to the basic financial statements as a whole.



The introductory and statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 5,
2014 on our consideration of Parkway C-2 School District’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grants agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

K odie, E e F S nooehal LLP

St. Louis, Missouri
November 5, 2014



PARKWAY C-2 SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

The Management’s Discussion and Analysis (MD&A) of the Parkway C-2 School District’s
(District) financial performance provides an overall review of the District’s financial activities for the
fiscal year ended June 30, 2014. The intent of this MD&A is to look at the District’s financial
performance. Readers should also review the Transmittal Letter, financial statements and the
accompanying notes to the financial statements to enhance their understanding of the District’s
financial performance.

This reporting model is in accordance with Governmental Accounting Standards Board (GASB)
Statement No. 34 Basic Financial Statements — and Management’s Discussion and Analysis — for
State and Local Governments. It is intended to better communicate the past and current financial
position of the District.

FINANCIAL HIGHLIGHTS

Key financial highlights for the Fiscal Year 2013-2014 include the following:

e Net position decreased by $4,148,844 for the year ended June 30, 2014. The net decrease
was comprised of the following elements:

Increase
(Decrease)
Net investment in capital assets $ (2,691,459)
Restricted for:
Capital projects (3,060,329)
Debt service (827,000)
Certificated employees' compensation and benefits (2,286,958)
Unrestricted . 4,716,902
Net decrease $ (4,148,844)

“Unrestricted net position” increased $4,716,902 primarily due to operating revenues exceeding
operating expenditures by $3,057,240 in the General Fund and Special Revenue Fund. The
increase in unrestricted funds is generally considered to be a positive reflection on operations and
demonstrates the District’s commitment to keep operating expenditures under operating
revenues.

The amount, “Net investment in capital assets,” decreased as a result of capital asset reductions and
are offset by the retirement of general obligation bonds. Capital assets, net of accumulated
depreciation decreased $4,723,540 while capital related long-term liabilities, net of deferred charge
on refunding decreased $6,241,808 and unspent bond proceeds decreased $4,209,727. This led to a
net decrease in net investment in capital assets of $2,691,459.



PARKWAY C-2 SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

FINANCIAL HIGHLIGHTS (continued)

Due to the completion of numerous capital improvement projects funded by general obligation bonds
issued in November 2010, the “Net position restricted for capital projects” decreased $3,060,329.
“Net position restricted for debt service” decreased $827,000.

“Net position restricted for certificated employees’ compensation and benefits” decreased

$2,286,958, as a result of spending down part of the 2013 transfer of $9,000,000 to the Special
Revenue Fund from the General Fund.

o Total assets decreased by $10,232,528 attributed to the following elements:

Increase
(Decrease)
Cash and investments $ (3,329,815)
Receivables (1,424,418)
Prepaid expenses and inventory items (37,109)
Capital assets, net of depreciation (4,723,540)
Other assets (717,646)
Net decrease $(10,232,528)

The decrease in cash and investments is comprised of two major elements. First, the bond issue
reserve balance decreased $8,413,334 from the prior year due to the on-going maintenance and
construction projects. This decrease coupled with an increase of $6,557,533 in operating cash,
decrease in self-insurance fund of $897,399 and a decrease in debt service cash of $576,615,
resulted in a decrease of $3,329,815 in cash and investments.



PARKWAY C-2 SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

FINANCIAL HIGHLIGHTS (continued)

There was a net decrease in capital assets of $4,723,540. This is primarily made up of current
year depreciation expense of $14,588,075 and current year additions of $10,040,532.

Total deferral outflows of resources decreased by $2,126,532, which represents current year
amortization.

Total liabilities decreased by $8,210,216 due to the following items:

Increase
(Decrease)

Accounts payable, salaries and other payables $ 36,189
Claims payable 197,776
Unearned revenue (369,893)
Liabilities due within one year (373,759)
Liabilities due in more than one year (7,700,529)

Net decrease $ (8,210,216)

The overall decrease in liabilities due within one year and liabilities due in more than a year is
primarily a result of a net retirement of $9,685,656 in general obligation debt, net increase in
capital lease obligations of $1,317,316, an increase of other post-employment benefit obligation
of $1,405,300, and a net decrease in early retirement payable of $1,103,046.

Other financial highlights are as follows:

e The largest source of revenue for the District continues to be locally assessed property
taxes. In fiscal year 2014, the assessed valuation, net of TIF, decreased $121,506,460
(2.9%) to $4,135,517,260 from the prior year. Property taxes aggregated approximately
95.26% of the current assessment compared to 97.06% in the prior year. Total property
tax revenue amounted to $170,916,311. Taking these factors into consideration, property
taxes, exclusive of all other Ad Valorem taxes, were $1,177,392 less than the prior year.

e Other local Ad Valorem tax revenues, such as county stock insurance, M&M surtax,
financial institution taxes and locally assessed railroad and utility taxes are collected and
distributed by the St. Louis County Department of Revenue. These taxes accounted for
$11,820,836 in general revenues. This was an increase of $519,444 from the prior year.



PARKWAY C-2 SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

FINANCIAL HIGHLIGHTS (concluded)

e Sales tax revenues are distributed by the Missouri Department of Elementary and
Secondary Education based on a per pupil allocation. The current year’s per pupil
amount was $899.36 per eligible pupil. This was an increase of $61.30 from the prior
year. The number of eligible pupils decreased 183.49 to 15,753.84. The increase in the
per pupil allocation resulted in a $730,160 increase in revenue.

e State aid is generated from the State of Missouri’s School Foundation Formula and is
distributed based on a modified per pupil basis. The District is considered a hold
harmless district which means that local proceeds mainly support the District’s
operations. Hold harmless districts receive a minimum per pupil allocation from the
State of Missouri. That per pupil rate for fiscal year 2014 was $522.15. Actual formula
funding received was $8,181,968 or $247,409 less than prior year.

e Interest rates on the invested idle funds were .14% in fiscal year 2014. Total interest
income generated in fiscal year 2014 was $1,009,308 or $916,714 less than prior year.
Interest income was lower than the previous year primarily due to the spend down of
restricted bond issue reserves.

e Charges for services are considered program revenue. The largest revenue source of
charges for services is the tuition reimbursement for students living in the City of St.
Louis and attending the District. The District received $7,371,277 in tuition revenue,
which is an increase of $551,010 from the prior year. The child nutrition program also
was a large contributor to this revenue category. Fees charged for the lunch program
accounted for $3,916,787 in revenue, a decrease of $185,883 from the prior year. Other
large sources of program revenues include student activity receipts of $3,246,828. The
total increase in charges for services revenue was $1,582,865 from the prior year.

e Grants and contributions account for $11,731,060 in program revenues. The five largest
sources of revenue within this category are the adult education and literacy program,
$1,043,787; federally funded child nutrition program, $1,891,232; state reimbursed
transportation aid, $1,318,563; federally funded Title I program, $1,438,074; and
contracted educational transportation services, $2,428,630. These five sources generated
$8,287,184 in program revenue. Total grants and contributions are $2,339,400 lower
than the prior year.



PARKWAY C-2 SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR)

The District uses the Comprehensive Annual Financial Report (CAFR) format to report financial
information. This document consists of a series of financial statements and associated notes to
those statements. These statements are organized so the reader can understand the District’s
financial standing. The “Government-wide Financial Statements” Section, consisting of the
Statement of Net Position and the Statement of Activities provide highly consolidated financial
information and render a government-wide perspective of the District’s financial position. The
“Fund Financial Statements” Section that follows provides increasingly more detailed
information on specific financial activities.

THE DISTRICT AS A WHOLE

The Statement of Net Position and Statement of Activities

The Statement of Net Position and the Statement of Activities present an aggregate view of the
District’s financial standing. It also provides a more in depth view of the District’s current
financial standing than would normally be seen in the Governmental Fund Type statements.
These statements include all assets, deferred outflows of resources, deferred inflows of
resources, and liabilities using the accrual basis of accounting. Accrual basis of accounting
factors when the funds are used regardless of when the District receives funds or when the
District pays for services.

These two statements report the District’s net position and changes in that net position. By
showing the change in net position, the readers can determine whether the financial condition of
the District improved or diminished. The causes of this change may be the result of many
factors, some financial, some not. Non-financial factors include the District’s property tax base,
student enrollment, facility conditions and required educational programs for which little or no
funding is provided.

Fund Financial Statements

The District’s financial statements for major funds begin on page 19. These financial statements
provide more in depth information about the District’s financial position and results of
operations. The District’s major funds are the General Fund, Special Revenue Fund, Capital
Projects Fund and the Debt Service Fund. These fund statements report governmental activities
on a current or short-term basis.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

THE DISTRICT AS A WHOLE (continued)

Governmental Funds

Most of the District’s activities are reported in governmental funds format. This format focuses
on how money flows in and out of these funds and shows the reader the remaining balances left
at end of the fiscal year. These funds are reported using the modified accrual basis of
accounting. The statements measure cash and all other financial assets that can be readily
converted to cash. The governmental fund statements provide a short-term view of the District’s
general governmental operations and the basic services the District provides. Governmental
fund information helps the reader determine the changes in financial resources in order to
understand what can be spent in the near future. The relationship between governmental
activities (as reported in the Statement of Net Position and the Statement of Activities) and
governmental funds is reconciled in the financial statements.

Proprietary Funds

Proprietary funds use the same basis of accounting as business-type activities because the District
attempts to recover costs through charges to the user. An example of a proprietary fund would be the
Internal Service Fund (Self-Funded Health Insurance Plans).

Governmental Activities

As reported in the Statement of Activities on page 18, the cost of the District’s governmental
activities for the year ended June 30, 2014 was $240,275,533. The Statement of Activities
shows the cost of program services, the charges for services and the grants and contributions
offsetting some of these services. Grants and contributions totaled $11,731,060 and helped pay
for certain programs. Charges for services include the following activities; tuition
reimbursement, activity fees, fees for school lunches and facility use charges. Charges for
services contributed $18,127,927 towards these programs. The remaining amount was financed
primarily by the taxpayers of the District through ad valorem, property tax and sales tax revenue
totaling $196,740,458. Investment earnings contributed $1,009,308. State aid and unrestricted
grants and contributions accounted for $8,517,936. The “net cost” statement, on the following
page, determines the remaining cost of the various categories and informs the reader how much
each program is funded by proceeds other than charges for services and operating grants and
contributions.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

THE DISTRICT AS A WHOLE (continued)

Governmental Activities (continued)

Table I compares the Total and Net Costs of Governmental Activities for Fiscal Year ended June
30, 2014 to June 30, 2013.

Table I
Total and Net Costs of Governmental Activities
(in millions)

Year ended June 30,
2014 2013
Total cost Net cost Total cost Net cost

of services of services of services of services

Instructional programs $ 125.584 $ 113.962 $ 123.662 $ 113.765
Student activities 3.853 0.606 3.609 0.277
Attendance 0.512 0.512 0.557 0.557
Guidance 6.898 6.898 6.515 6.515
Health services 2.532 2.435 2.460 2.460
Improvements of instruction 6.689 6.689 7.235 7.235
Professional development 0.020 0.020 0.025 0.025
Media services 3,777 3.977 3.585 3.585
Board of education 0.413 0.413 0.440 0.440
Executive administration 2.138 2.138 2.170 2.170
Building level administration 20.445 20.445 19.507 19.507
Operation of plant 25.787 25.620 23.103 23.011
Pupil transportation 9.775 4.496 9.551 6.048
Food services 5.937 0.129 6.273 0.334
Business and central services 10.947 10.926 11.959 11.936
Security services 1.097 1.097 1.012 1.012
Adult education 2.048 1.004 1.938 0.922
Community services 3.465 0.892 3.361 0.893
Interest and other expenses on long-term debt 8.358 8.358 8.571 8.571
Total $ 240.275 $ 210417 $ 235.533 $ 209.263

Note: Net Cost of Services is computed by taking the Total Cost of Services and subtracting
Charges for Services and Grants and Contributions.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

THE DISTRICT AS A WHOLE (continued)

Governmental Activities (continued)

Table II compares the District’s Net Position as of June 30, 2014 to June 30, 2013.

Table II
Condensed Statements of Net Position
(in millions)

June 30,
2014 2013
Assets
Current and other assets $ 59.455 $ 64.964
Capital assets 220.757 225.481
Total assets 280.212 290.445
Deferred outflows of resources 1.009 3.135
Liabilities
Other liabilities 10.660 10.796
Noncurrent liabilities 160.481 168.555
Total liabilities 171.141 179.351
Net position
Net investment in capital assets 73.255 75.947
Restricted 20.017 26.191
Unrestricted 16.808 12.091
Total net position $ 110.080 $ 114.229
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

THE DISTRICT AS A WHOLE (concluded)

Governmental Activities (concluded)
Table III compares the Changes in Net Position for fiscal year ended June 30, 2014 to June 30, 2013.
Table I

Changes in Net Position for Government-Wide Activities
(in millions)

Year ended June 30,
2014 2013
Program revenues
Charges for services $ 18.128 $ 16.545
Operating grants and contributions 10.199 9.726
Capital grants and contributions 1.532 -
General revenue
Property taxes and other county taxes 182.737 181.036
Sales taxes 14.003 13:273
State aid 8.182 8.429
Grants and contributions not restricted 0.336 0.384
Investment earnings 1.009 1.926
Total revenue 236.126 231.319
Program expenses
Instructional programs 125.584 123.662
Student activities 3.853 3.609
Attendance 0.512 0.557
Guidance 6.898 6.515
Health 2532 2.460
Improvements of instruction 6.689 7.:235
Professional development 0.020 0.025
Media services 3777 3.585
Board of education 0.413 0.440
Executive administration 2.138 2.170
Building level administration 20.445 19.507
Operation of plant 25.787 23.103
Pupil transportation 9.775 9,551
Food services 5.937 6.273
Business and central services 10.947 11.959
Security services 1.097 1.012
Adult education 2.048 1.938
Community services 3.465 3.361
Debt service 8.358 8571
Total expense 240.275 235.533
Decrease in net position $ (4.149) $§ (4.214)
Ending net position $ 110.080 $ 114.229
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

District Funds

Total revenue and other financing sources for all governmental funds were $237,118,676 while
District expenditures were $241,989,307. As the District completed its fiscal year ended June
30, 2014, the governmental fund balance was $46,427,256 as compared to $51,297,887 on June
30, 2013. After factoring out the change in restricted bond issue fund balance of $7,273,800, the
remaining fund balances increased $2,403,1609.

The General Fund actual revenues were over budget by $1,275,116 or 1.4%. Total actual
expenditures for the General Fund were below the revised budget estimates by $4,744,858. The
fund balance of $24,501,075 is $5,928,122 higher than the prior year. The better than expected
revenues and lower than expected expenditures are responsible for the increase.

The Special Revenue Fund actual revenues were under budget by $2,558,716 or 1.91%. Total
actual expenditures for the Special Revenue Fund were below revised projections by $1,318,712.
The fund balance of $6,504,193 is $2,812,026 lower than the prior year.

The Debt Service Fund actual revenues of $14,348,841 and expenditures of $15,061,768 resulted
in a reduction in the fund balance of $712,927.

The Capital Projects Fund actual revenues and other financing sources were $3,692,533 while
expenditures were $10,966,333, reducing the fund balance by $7,273,800. This reduction in
fund balance was due to the spend down of restricted bond issue reserves from the 2010 bond
issue.

BUDGETING HIGHLIGHTS

The District’s budget is prepared according to the Public School Laws of Missouri. During the
course of the fiscal year, the School Board has the opportunity to approve budget adjustments on
two separate occasions, once in the fall and again in the spring. Missouri Revised Statute 67.030
permits budget amendments to the expenditure budget as long as the changes do not exceed
estimated revenues to be received during the year plus the unencumbered balance at the
beginning of the fiscal year. The original budget for the School District was adopted June 12,
2013 with amendments being approved on December 11, 2013 and May 7, 2014,

Statements showing the District’s original and final budget compared with the actual operating
results of the District are provided in this Comprehensive Annual Financial Report (CAFR) on
pages 53, 54, 58, and 59. The School District’s year-end results were slightly better than had
been projected, as conservative budgetary practices are customary.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

BUDGETING HIGHLIGHTS (concluded)

During the Fall of each school year, budget amendments are presented to the Board of
Education. The main objective of these adjustments is to refine the initial budget based on newly
acquired information from the State of Missouri’s Department of Elementary and Secondary
Education for purposes of revenue projections. On the expenditure side, adjustments are made to
the initial salary and benefit projections to reflect actual salary levels. In addition, school and
program budgets are adjusted to include certain budget surpluses left unspent from the prior year.
These amounts are not known at the time the initial budget is developed but have the Board of
Education’s approval to add them at a later date. Throughout the year, $10,586,957 in
expenditures was added to the budgets within the General, Special Revenue, Debt Service and
Capital Projects Funds. Of this amount, $3,671,420 for the purchase of CNG busses, $2,709,748
for the establishment of a bond issue fund, $24,027 for adjusting salary and benefit levels to
actual levels and $4,181,762 in funds carried forward from the previous year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

On June 30, 2014, the District had $419,667,289 invested in land, buildings, furniture,
equipment, vehicles, buses and construction projects in process. Of this amount, $198,909,986
has been taken in depreciation. The District currently has a net book value of $220,757,303 or
52.6% of the all capital asset’s original cost. Increases during the year represent additions to
those categories, while decreases represent retirements of assets during the year and depreciation
of assets for the year.

Table IV
Capital Assets
June 30,
2014 2013

Land and land improvements $ 33,848,924 $ 33,743,049
Buildings and building improvements 359,155,128 344,565,305
Vehicles and equipment 26,612,794 23,359,029
Construction in progress 50,443 9,616,962
Totals $ 419,667,289 $ 411,284,345
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

CAPITAL ASSETS AND DEBT ADMINISTRATION — (concluded)

During the current year, additions of $10,040,532 of capital assets were capitalized while net
book value of assets disposed of or retired was $175,997. Depreciation for the year ended
June 30, 2014 was $14,588,075.

Debt Administration
On June 30, 2014, the District had $38,541,675 in outstanding general obligation bonds. These

bonds were originally issued for the purpose of capital improvements, building additions, and
technology system advancements.

Table V
Outstanding Debt
June 30,
2014 2013
General obligation bonds

Series 2012 $ 30,385,000 $ 31,355,000
Series 2011 26,795,000 26,960,000
Series 2010 34,000,000 34,000,000
Series 2009 46,215,000 50,490,000
Series 2005 680,000 1,180,000
Series 2004 466,675 3,048,927
Total $ 138,541,675 $ 147,033,927

Note: Other long-term obligations include accrued compensated absences, obligations under
capital leases, other postemployment benefit obligations and early retirement incentives. More
detailed information on capital assets and debt administration can be found in notes E and F of
the notes to the basic financial statements beginning on pages 41 and 42, respectively.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The operating budget (which excludes student activities, debt service and bond issue) presented
to the Board of Education for approval for fiscal year 2014-2015 includes revenues of $220.11M
and operating expenditures of $219.97M. The result is an anticipated operating gain for fiscal
year 2014-2015 of $139,623.

As part of the normal budgeting process, long-range projections are developed and continually
updated. This process allows the District to determine how much of the available resources can
be used for on-going projects, such as new programs or initiatives, versus one-time projects, such
as facility repairs.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED JUNE 30, 2014

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET (Concluded)

In addition to balancing the revenue and expenditure budgets, District policy sets two separate
and distinct beginning of the fiscal year minimum cash requirements. The first is an operating
reserve equal to 13.5% of the original combined operating expenditure budgets. Due to the
cyclical nature of District revenues and expenditures, this reserve is designed to help cover cash
flow needs during the period of October thru December, just prior to the collection of the
property tax revenues in late December and January.

The second of the minimum cash requirement reserves is for contingency planning. This reserve
is equal to 3.8% of the combined operating expenditure budgets. Due to the age of the buildings
within the district, the potential for emergency situations will continue to persist. In addition to
emergency funding for facilities, there is a level of uncertainty tied to revenue received from the
Voluntary Student Transfer Program. Should the number of students participating in the VST
program significantly drop or cost reimbursements decrease, due to changes in State funding,
then this reserve would allow the District to maintain its existing programs.

This report is designed to provide our citizens, taxpayers, investors and creditors with a full and
complete disclosure of the District’s finances and to show the District’s accountability for the
money it receives. If you have any questions about this report or need additional copies, they
can be obtained by contacting the following people:

Patty Bedborough Brian Whittle
Chief Financial Officer Director of Finance
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PARKWAY C-2 SCHOOL DISTRICT

STATEMENT OF NET POSITION

June 30, 2014
Governmental
activities
ASSETS
Cash and investments $ 51,677,433
Property taxes receivable - net of allowance for
uncollectibles of $2,190,635 1,982,526
Other receivables
Local 995,523
State 2,589,960
Federal 364,476
Prepaid items 1,098,423
Inventories 746,788
Capital assets
Land 3,457,837
Construction in progress 50,443
Depreciable capital assets, net of accumulated depreciation 217,249,023
Total assets 280,212,432
DEFERRED OUTFLOWS OF RESOURCES
Deferred charge on refunding 1,008,958
LIABILITIES
Accounts payable 1,184,709
Salaries payable 1,776,019
Medical and dental benefits payable 2,249,782
Unearned revenue 1,541,591
Interest payable 3,907,854
Noncurrent liabilities
Due within one year 12,816,735
Due in more than one year 147,664,361
Total liabilities 171,141,051
NET POSITION
Net investment in capital assets 73,255,061
Restricted for:
Capital projects 8,795,536
Debt service 3,092,725
Certificated employees' compensation and benefits 8,128,641
Unrestricted 16,808,376

Total net position

The accompanying notes are an integral part of this statement.
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PARKwWAY C-2 SCHOOL DISTRICT

General revenues

Taxes
Property and all other Ad Valorem taxes
Sales taxes

State aid

Grants and contributions not restricted
to specific programs

[nvestment earnings

Total general revenues
Change in net position
Net position at July 1, 2013

Net position at June 30, 2014

The accompanying notes are an integral part of this statement,
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STATEMENT OF ACTIVITIES
Year ended June 30, 2014
Net (expense)
revenue and
changes in
Program revenues net position
Charges Operating Capital Total
for grants and grants and Governmental

Function/Program Expenses services contributions contributions activities

Governmental activities
Instruction $ 125,584,139 $ 8,648,983 $ 2,973,182 $ - $ (113,961,974)
Student activities 3,852,639 3,246,828 - - (605,811)
Attendance 511,726 - - - (511,726)
Guidance 6,898,120 - - - (6,898,120)
Health services 2,532,294 - 97,180 - (2,435,114)
Improvement of instruction 6,689,045 - - - (6,689,045)
Professional development 20,000 - - - (20,000)
Media services 3,776,908 - - - (3,776,908)
Board of Education services 413,484 - - - (413,484)
Executive administration 2,138,034 - - - (2,138,034)
Building level administration 20,444,894 - - - (20,444,894)
Operation of plant 25,787,236 167,604 - - (25,619,632)
Pupil transportation 9,775,217 - 3,747,193 1,532,000 (4,496,024)
Food services 5,936,786 3,916,787 1,891,232 - (128,767)
Business and central services 10,946,917 21,050 - - (10,925,867)
Security services 1,097,429 - - - (1,097,429)
Adult basic education 1,055,151 - 1,043,787 - (11,364)
Adult continuing education 992,809 - - - (992,809)
Community services 3,464,868 2,126,675 446,486 - (891,707)
Interest and other expenses on long-term debt 8,357,837 - - - (8,357,837)

Total governmental activities $ 240,275,533 $ 18,127,927 $ 10,199,060 $ 1,532,000 (210,416,546)

182,737,147
14,003,311
8,181,968

335,968
1,009,308

206,267,702

(4,148,844)

114,229,183

$ 110080339



PARKWAY C-2 SCHOOL DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2014

Total
Special Debt Capital Governmental
General Revenue Service Projects Funds
ASSETS
Cash and investments $ 24,628,996 $ 5,364,259 $ 6,840,278 $ 8,654,868 $ 45,488,401
Property taxes receivable - net of allowance
for uncollectibles of $2,190,635 629,646 988,234 160,301 204,345 1,982,526
Other receivables
Local 914,119 81,404 - - 995,523
State 905,098 1,684,862 - - 2,589,960
Federal 354,594 9,882 - - 364,476
Prepaid items 1,098,423 - - - 1,098,423
Inventories 746,788 - - - 746,788
Total assets $ 29,277,664 $ 8,128,641 $ 7,000,579 $ 8,859,213 $ 53,266,097
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES
LIABILITIES
Accounts payable $ 1,121,032 $ - $ - $ 63,677 $ 1,184,709
Salaries payable 1,776,019 - - - 1,776,019
Unearned revenue 405,455 - - - 405,455
Total liabilities 3,302,506 - - 63,677 3,366,183
DEFERRED INFLOWS OF RESOURCES
Deferred property taxes 1,474,083 1,624,448 374,127 - 3,472,658
FUND BALANCES
Non-Spendable
Prepaid items 1,098,423 - - - 1,098,423
Inventory 746,788 - - - 746,788
Restricted
Teachers salaries and benefits - 6,504,193 - - 6,504,193
Debt service - - 6,626,452 - 6,626,452
Assigned
Other capital projects - - - 8,795,536 8,795,536
Student activities 2,891,235 - - - 2,891,235
Unassigned 19,764,629 - - - 19,764,629
Total fund balances 24,501,075 6,504,193 6,626,452 8,795,536 46,427,256
Total liabilities, deferred inflows of
resources and fund balances $ 29,277,664 $ 8,128,641 $ 7,000,579 $ 8,859,213 $ 53,266,097

The accompanying notes are an integral part of this statement.
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PARKWAY C-2 SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET WITH THE STATEMENT OF NET POSITION
June 30, 2014

Amounts reported for governmental activities in the statement of net position are different because:
Total fund balance - governmental funds $ 46,427,256
Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. The cost of the assets is

$419,667,289 and the accumulated depreciation is $198,909,986 220,757,303

Other long-term assets are not available to pay for current-period
expenditures and therefore are deferred in the funds as follows:

Deferred property taxes 3,472,658
To recognize interest accrued on general obligation bonds
and obligations under capital leases (1,931,320)
To recognize the accretion of interest on capital appreciation bonds (1,976,534)

An internal service fund is used by management to charge the costs of
insurance to individual funds. The assets and liabilities of the internal
service fund are included in governmental activities in the Statement
of Net Position 2,803,114

Deferred outflows of resources are not due and payable in the current period
and therefore are not reported in the funds
Deferred charge on refunding 1,008,958

Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds as

follows:
General obligation bonds (145,296,147)
Compensated absences (1,420,325)
Early retirement payable (4,929,071)
Postemployment benefits other than pensions (5,620,500)
Capital lease obligation (3,215,053)
Total (160,481,096)
Total net position - governmental activities $ 110,080,339

The accompanying notes are an integral part of this statement.
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PARKwAY C-2 SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
Year ended June 30, 2014

Total
Special Debt Capital Governmental
General Revenue Service Projects Funds
Revenues
Local $ 72,169,173 $ 116,239,606 $ 13,393,511 $ - $ 201,802,290
County 1,140,198 2,470,352 440,409 - 4,050,959
State 3,558,325 5,754,147 - 1,532,000 10,844,472
Federal 4,794,754 1,800,512 - - 6,595,266
Interest 167,768 305,506 514,921 21,113 1,009,308
Other - student activities 3,246,828 - - - 3,246,828
VICC - cost reimbursement 2,211,383 5,159,894 - - 7,371,277
Total revenues 87,288,429 131,730,017 14,348,841 1,553,113 234,920,400
Expenditures
Current
Instruction 7,445,901 108,001,634 - 218,991 115,666,526
Student activities 3,472,233 197,438 - 184,293 3,853,964
Attendance 347,285 165,923 - - 513,208
Guidance 528,230 6,339,521 - - 6,867,751
Health services 2,425,289 96,264 - - 2,521,553
Improvement of instruction 2,195,323 4,281,323 - - 6,476,646
Professional development 20,000 - - - 20,000
Media services 679,467 3,077,567 - - 3,757,034
Board of Education services 420,332 - - - 420,332
Executive administration 1,445,784 691,389 - - 2137173
Building level administration 9,277,363 10,276,845 - - 19,554,208
Operation of plant 21,909,730 - - - 21,909,730
Pupil transportation 9,110,827 - - - 9,110,827
Food services 5,867,691 - - - 5,867,691
Business and central services 11,011,353 174,483 - - 11,185,836
Security services 1,098,132 - - - 1,098,132
Adult basic education 1,040,255 - - - 1,040,255
Adult continuing education 991,888 - - - 991,888
Community services 2,128,396 1,239,656 - - 3,368,052
Capital outlay - - - 10,522,677 10,522,677
Debt service
Principal retirement - - 8,492,252 - 8,492,252
Interest - - 6,566,708 40,372 6,607,080
Other 3,684 - 2,808 - 6,492
Total expenditures 81,419,163 134,542,043 15,061,768 10,966,333 241,989,307
Excess of revenues over
(under) expenditures 5,869,266 (2,812,026) (712,927) (9,413,220) (7,068,907)
Other financing sources
Sale of other property 58,856 - - - 58,856
Proceeds from capital lease - - - 2,139,420 2,139,420
Total other financing sources 58,856 - - 2,139,420 2,198276
NET CHANGE IN FUND BALANCE 5,928,122 (2,812,026) (712,927) (7,273,800) (4,870,631)
Fund balances at July 1, 2013 18,572,953 9,316,219 7,339,379 16,069,336 51,297,887
Fund balances at June 30, 2014 $ 24,501,075 $ 6,504,193 $  6.626.452 $ 8,795,536 $ 46,427,256

The accompanying notes are an integral part of this statement.
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PARKWAY C-2 SCHOOL DISTRICT

RECONCILIATION OF THE GOYERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
WITH THE STATEMENT OF ACTIVITIES

Year ended June 30, 2014

Net change in fund balances - total governmental funds $ (4,870,631)

Capital outlays are reported as expenditures in the governmental funds. However, in the Statement
of Activities, the cost of capital assets is allocated over their estimated useful lives as depreciation
expense. In the current period, these amounts are:
Capital asset purchases 10,040,532
Depreciation expense (14,588,075)
(4,547,543)

Revenue in the Statement of Activities that does not provide current financial resources are not reported
as revenues in the governmental funds. These amounts consist of:
Increase in deferred property taxes 1,206,288

Increase in OPEB Liability (1,405,300)

The governmental funds report debt (e.g. bonds and capital leases) proceeds as an other financing source,
while repayment of debt principal is reported as an expenditure. Also, governmental funds report the
effect of issuance costs and premiums when debt is first issued, whereas these amounts are deferred and
amortized in the Statement of Activities. The net effect of these differences in the treatment of debt and
related items is as follows:

Repayment of bond principal 8,492,252
Proceeds from capital lease obligation (2,139,420)
Repayment of capital lease obligation 822,104
Amortization of bond issuance costs (717,646)
Amortization of bond premium 1,193,404
Total 7,650,694

Some expenses reported in the Statement of Activities do not require the use of current financial resources
and therefore are not reported as expenditures in governmental funds. These activities consist of’

Decrease in compensated absences 8,202
Decrease in early retirement 1,103,046
Net increase in accrued interest (93,491)
Amortization of deferred charge on refunding (2,126,532)

The internal service fund used by management to charge the costs of insurance to individual funds is not
reported in the Statement of Activities. Governmental fund expenditures and the related internal
service fund revenues are eliminated. The net revenue (expense) of the internal service fund is allocated
among the governmental activities. (897,580)

[n the Statement of Activities, the loss or gain on the sale or disposal of capital assets is recognized. The
fund financial statements recognize only the proceeds from these assets.

Net book value of disposal of fixed assets (175,997)
Change in net position of governmental activities § (4,148,844)

The accompanying notes are an integral part of this statement.
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PARKWAY C-2 SCHOOL DISTRICT

STATEMENT OF NET POSITION - PROPRIETARY FUND

June 30, 2014
Governmental
Activities -
Internal Service
Fund
CURRENT ASSETS
Cash $ 6,189,032
CURRENT LIABILITIES
Medical and dental benefits payable 2,249,782
Unearned revenue 1,136,136
Total liabilities 3,385,918
NET POSITION
Unrestricted $ 2,803,114

The accompanying notes are an integral part of this statement.
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PARKWAY C-2 SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION - PROPRIETARY FUND

Year ended June 30, 2014
Governmental
Activities -
Internal Service
Fund
Operating revenues
Contributions by employees $ 7,932,061
Contributions by employer 23,454,944
Other income 781,279
Total operating revenues 32,168,284
Operating expenses
Claims 30,649,576
Excess loss insurance 1,694,562
Administrative 237,656
Other 487,730
Total operating expenses - 33,069,524
Operating loss (901,240)
Non-operating revenues
Interest income 3,660
CHANGE IN NET POSITION (897,580)
Net position at July 1, 2013 3,700,694
Net position at June 30, 2014 $ 2,803,114

The accompanying notes are an integral part of this statement.
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PARKWAY C-2 SCHOOL DISTRICT

STATEMENT OF CASH FLOWS - PROPRIETARY FUND

Year ended June 30, 2014
Governmental
Activities -
Internal Service
Fund
Cash flows from operating activities
Cash received from employer contributions $ 23,257,349
Cash received from employee contributions 7,932,061
Cash received from insurance 781,279
Cash payments to suppliers for claims and services (32,871,748)
Net cash used in operating activities (901,059)
Cash flows from investing activities
Interest on investments 3,660
NET DECREASE IN CASH (897,399)
Cash at July 1, 2013 7,086,431
Cash at June 30, 2014 $ 6,189,032
Reconciliation of operating loss to net
cash used in operating activities
Operating loss $ (901,240)
Change in claims payable 197,776
Change in unearned revenues (197,595)
Net cash used in operating activities $ (901,059)

The accompanying notes are an integral part of this statement.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Parkway C-2 School District (the “District”) is a political subdivision of the State of
Missouri and operates under the regulations pursuant to Section 162.092 RSMo of the Public
School Laws of Missouri, which designates a Board of Education to act as the governing
authority. The District provides educational services to primarily prekindergarten through high
school residents.

The financial statements of the District have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting
principles.

1. Principles Determining the Scope of Reporting Entity

Generally accepted accounting principles require that the financial reporting entity is to include
(1) the primary government, (2) organizations for which the primary government is financially
accountable and, (3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting
entity’s financial statements to be misleading or incomplete. The criteria provided in the
applicable GASB statements have been considered and there are no other agencies or entities,
which should be presented with the District.

2. Fund Accounting

The accounts of the District are organized on the basis of legally established funds, each of which
is considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
and expenditures. District resources are allocated to, and accounted for, in individual funds based
upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The following fund types are used by the District:
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)
2. Fund Accounting (continued)

Governmental Funds

Governmental funds are those through which most functions of the District are financed. The
District’s expendable financial resources (except those accounted for in Proprietary Funds) are
accounted for through Governmental Funds. The measurement focus is based upon
determination of changes in the financial position rather than upon net income determination.
Governmental funds focus on the sources, uses and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the purposes for
which they may or must be used. Current liabilities are assigned to the fund from which they
will be paid. The difference between governmental fund assets and liabilities is reported as fund
balance. The following are the District’s governmental funds, each of which the District
considers to be a major fund:

General (Incidental) Fund

This fund is the general operating fund of the District and accounts for expenditures for
noncertified employees, pupil transportation costs, operation of plant, fringe benefits, student
body activities, community services, the food service program, and any expenditure not
required or permitted to be accounted for in other funds.

Special Revenue (Teachers’) Fund

The fund accounts for revenues derived from specific taxes or other earmarked revenue
sources. The Special Revenue (Teachers”) Fund is a special revenue fund which accounts for
expenditures for certified employees involved in administration and instruction, and includes
revenues restricted or committed for the payment of teacher salaries and certain benefits.
Debt Service Fund

This fund is used to account for and report financial resources that are restricted, committed,

or assigned to expenditures for the periodic payment of, principal, interest and fiscal charges
on certain long-term debt.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)

2. Fund Accounting (concluded)
Capital Projects Fund
This fund is used to account for and report financial resources that are restricted, committed
or assigned to expenditures for capital outlays, including the acquisition or construction of

capital facilities or other capital assets.

Proprietary Funds

The Proprietary Fund is used to account for the District’s ongoing organizations and activities
which are similar to those often found in the private sector. The measurement focus is upon
determination of net income. The District’s Proprietary Fund is:

Internal Service Fund

This fund accounts for the proceeds from contributions for the payment of claims and the
liabilities associated with the District’s self-insurance activities (primarily medical and dental
benefits). Expenses include claims paid, direct insurance payments and administrative fees.
A liability for estimated claims incurred but not reported is recorded in this fund.

3. Fund Balances — Governmental Funds

In the fund financial statements, governmental funds report the following classifications of fund
balance:

Nonspendable — includes amounts that cannot be spent because they are either not
spendable in form or are legally or contractually required to be maintained intact.

Restricted — includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation.

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to limitations imposed by the Board
of Education, the District’s highest level of decision making authority.
Commitments may be modified or rescinded only through ordinances approved by
the Board. The District does not have any committed fund balances.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)
3. Fund Balances — Governmental Funds (concluded)

Assigned — includes amounts that the District intends to use for a specific purpose,
but do not meet the definition of restricted or committed fund balance. Under the
District’s adopted policy, amounts may be assigned by the Chief Financial Officer.

Unassigned — includes amounts that have not been assigned to other funds or
restricted, committed or assigned to a specific purpose within the General Fund. In
other governmental funds, if expenditures incurred for specific purposes exceed the
amounts restricted, committed or assigned to those purposes, a negative unassigned
fund balance may be reported. The District’s policy requires a minimum
unassigned fund balance of 17.3% of total General Fund expenditures in order to
cover unexpected expenditures and revenue shortfalls.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the District considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the District considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless the Board has provided otherwise
in its commitment or assignment actions.

The details of the fund balances are included in the Balance Sheet — Governmental Funds.
4. Basis of Presentation
Government-wide Financial Statements

The Statement of Net Position and the Statement of Activities present financial information
about the District as a whole. These statements include the financial activities of the primary
government. Internal service fund activity is eliminated to avoid “doubling up” revenues and
expenses. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange transactions.

The government-wide statements are prepared using the economic resources measurement focus.
This is the same approach used in the preparation of the proprietary fund financial statements but
differs from the manner in which governmental fund financial statements are prepared.
Governmental fund financial statements therefore include a reconciliation with brief explanations
to better identify the relationship between the government-wide statements and the statements for
governmental funds.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)
4. Basis of Presentation (concluded)
Government-wide Financial Statements (concluded)

The Statement of Net Position presents the financial condition of the governmental activities of
the District at year-end. The government-wide Statement of Activities presents a comparison
between direct expenses and program revenues for each function of the District’s governmental
activities. Direct expenses are those that are specifically associated with and are clearly
identifiable to a particular function. Amounts reported as program revenues include (a) charges
paid by the students for tuition, fees, goods and services offered by the program and (b) grants
and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues not classified as program revenues are presented as general
revenues and include all property taxes. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or draws
from the general revenues of the School District.

Fund Financial Statements

The fund financial statements provide detail information about the District’s funds. The
emphasis of fund financial statements is on major governmental funds. Each fund is displayed in
a separate column. The internal service fund total is presented in a single column on the face of
the proprietary fund statements.

The accounting and reporting treatment applied to a fund is determined by its measurement
focus. All governmental fund types are accounted for using a flow of current financial resources
measurement focus. The financial statements for governmental funds are the balance sheet,
which generally include only current assets and current liabilities, and a statement of revenues,
expenditures and changes in fund balances, which reports on the sources (i.e., revenues and other
financing sources) and uses (i.e., expenditures and other financing uses) of current financial
resources.

All proprietary fund types are accounted for on a flow of economic resources measurement focus.
With this measurement focus, all assets and all liabilities associated with the operation of these
funds are included on the statement of net position. The statement of revenues, expenses and
changes in net position presents increases (i.e., revenues) and decreases (i.e., expenses) in total
net position. The statement of cash flows provides information about how the District finances
and meets the cash flow needs of its proprietary activities.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)

S. Basis of Accounting

Basis of accounting determines when transactions are reported on the financial statements.
Government-wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting at the fund level. Proprietary
funds also use the accrual basis of accounting at both reporting levels.

Revenues — Exchange and Non-Exchange Transactions — Revenues resulting from exchange
transactions, in which each party receives essentially equal value, are recorded on the accrual
basis when the exchange takes place. On the modified accrual basis, revenues are recorded in the
fiscal year in which the resources are measurable and available. Available means that the
resources will be collected within the current fiscal year or are expected to be collected soon
enough thereafter to be used to pay liabilities of the current fiscal year. For the District, available
means expected to be received within sixty days of the fiscal year-end.

Nonexchange transactions, in which the District receives value without directly giving value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year when use is first
permitted, matching requirements, in which the District must provide local resources to be used
for a specified purpose, and expenditure requirements, in which the resources are provided to the
District on a reimbursement basis. On a modified accrual basis, revenues from nonexchange
transactions must also be available before they can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year-end: property taxes, sales tax, interest, tuition, grants,
student fees and rentals.

Unearned Revenue — unearned revenue arises when assets are recognized before revenue

recognition criteria have been satisfied. Grants and entitlements received, (i.e., cash advances)
before eligibility requirements are met are recorded as unearned revenues.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)
5. Basis of Accounting (concluded)

Expenses/Expenditures — On the accrual basis of accounting, expenses are recognized at the
time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the
accounting period in which the related fund liability is incurred, if measurable. Allocations of
cost, such as depreciation and amortization, are not recognized in governmental funds at the fund
reporting level.

6. Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
November 1 and are payable by December 31. The County collects the property tax and remits it
to the District. An allowance for uncollectible taxes has been provided for delinquent taxes.

At the fund reporting level, property tax revenues are recognized when they become measurable
and available. Available includes those property tax receivables expected to be collected within
sixty (60) days after year end. Revenue recognition of delinquent property taxes not collected
within sixty (60) days of fiscal year end is deferred.

The District also receives sales tax collected by the State and remitted based on eligible pupils.
The District is required to reduce its property tax levy by one-half the amount of sales tax
estimated to be received in the subsequent calendar year. The voters in the District approved a
waiver of this tax rollback.

The assessed valuations of the tangible taxable property for the calendar years 2013 and 2012 for
purposes of local taxation were $4,135,517,260 and $4,257,023,720, respectively.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)

6. Property Taxes (concluded)

The tax levy per $100 of assessed valuation of tangible taxable property for the calendar years
2013 and 2012 for purposes of local taxation were:

December 31,

2013 2012
General Fund $ 13743 $ 1.2680
Special Revenue Fund 2.5646 2.5000
Debt Service Fund 0.3400 0.3400
Capital Projects Fund - -
Total $ 4.2789 $ 4.1080

The receipts of current property taxes during the fiscal year ended June 30, 2014, aggregated
approximately 95.26% of the current assessment computed on the basis of the levy as shown

above.

7. Pooled Cash and Temporary Investments

Cash resources are combined to form a pool of cash and temporary investments which is
managed by the District Treasurer, except resources from the Debt Service Fund, as state law

requires these deposits to be separately maintained. The reported value of the pool is the same as
the fair value of the pool shares.

The District may invest in bonds of the State of Missouri, of the United States, or any wholly-
owned corporation of the United States; or in other short-term obligations of the United States.

Investments are stated at fair value, which is based on quoted market prices as of June 30, 2014,

Interest income earned is allocated to contributing funds based on each funds’ proportionate
share of funds invested.

For purposes of the statement of cash flows, the District’s internal service fund considers all
highly liquid investments with an original maturity of three months or less when purchased to be
cash equivalents.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)
8. Restricted Cash and Investments

Restricted cash and investments represent amounts whose use is limited by legal requirements
and consist of unexpended bond proceeds and amounts escrowed for future general obligation
bond principal and interest payments in conjunction with the Missouri School District Direct
Deposit Program. The District did not utilize this program as of June 30, 2014.

9. Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2014, are
recorded as prepaid items using the consumption method. A current asset for the prepaid amount
is recorded at the time of the purchase and an expenditure/expense is reported in the year in
which services are consumed.

10. Inventory

Inventories are stated at cost, on a first-in, first-out (FIFO) basis, and are expensed when used.
11. Capital Assets

General capital assets result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net position
but are not reported in the governmental fund balance sheet.

All capital assets are recorded at cost (or estimated historical cost) and updated for additions and
retirements during the year. Donated capital assets are recorded at their fair market values as of
the date received. The District maintains a capitalization threshold of one thousand dollars for
each individual asset for inventory control purposes and five thousand dollars for financial
reporting purposes.

The cost of normal maintenance and repairs that do not add value to the asset or materially
extend the asset’s life are not capitalized.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)
11. Capital Assets (concluded)

Major outlays for capital assets and improvements are capitalized as projects are constructed and
placed in service. Improvements are depreciated over the remaining useful lives of the related
capital assets. Except for land and construction in progress, all reported capital assets are
depreciated. Depreciation is calculated using the straight-line method over the following useful
lives:

Land improvements 20 years
Buildings and improvements 20 - 50 years
Vehicles and equipment 7 -20 years

12. Compensated Absences

It is the District’s policy to permit employees to accumulate earned but unused vacation and sick
pay benefits. There is no liability for unpaid accumulated sick leave since the District does not
have a policy to pay any amounts when employees separate from service with the District. All
vacation pay is accrued when incurred in the government-wide financial statements. A liability
for this amount is reported in governmental funds only after they become payable, for example,
as a result of employee resignations and retirements.

13. Accrued Liabilities, Early Retirement, and Long-term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide
financial statements.

In general, payables and accrued liabilities that will be paid from governmental funds are
reported on the governmental fund financial statements regardless of whether they will be
liquidated with current resources. However, special termination benefits, claims and judgments,
and compensated absences that will be paid from governmental funds are reported as a liability in
the fund financial statements only to the extent that they are due for payment. In general,
liabilities that mature or come due for payment during the fiscal year are considered to have been
made with current available financial resources. Bonds, capital leases and other long-term
obligations that will be paid from governmental funds are not recognized as a liability in the fund
financial statements until due.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
13. Accrued Liabilities, Early Retirement, and Long-term Obligations (concluded)

Individuals who retire with thirty years in the Missouri Public School Retirement System are
entitled to a fixed retirement bonus if they provide certain nominal services over the first four to
five years of their retirement. The liability for those benefits in the government-wide financial
statements is recorded at the time of retirement.

14. Net Position

Net position is displayed in three components. Net investment in capital assets consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balance of any borrowings
used for the acquisition, construction or improvement of those assets. Net position is reported as
restricted when there are limitations imposed on its use either through the enabling legislation
adopted by the District or through external restrictions imposed by regulators, grantors or laws or
regulations of other governments. The remaining balance of net position is reported as
unrestricted. When both restricted and unrestricted resources are available for use, it is the
District’s policy to use restricted resources first.

15. Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the
proprietary funds. For the District, these revenues are charges for services for self-insurance
programs. Operating expenses are necessary costs incurred to provide the goods and services that
are the primary activity of the fund. All revenues and expenses not meeting this definition are
recorded as nonoperating revenues and expenses.

16. Interfund Activity

Interfund transfers, if applicable, are reported as other financing sources (uses) in governmental
funds. There were no interfund transfers made during 2014.

17. Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and

assumptions that affect the amounts reported in the financial statements and accompanying notes.
Actual results may differ from these estimates.
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PARKWAY C-2 SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2014

NOTE B - CASH AND INVESTMENTS

The District maintains a cash and temporary investment pool that is available for use by all funds
except the Debt Service Fund (State law requires that all deposits of the Debt Service Fund be
kept separate and apart from all other funds of the District). Each fund’s portion of this pool is
displayed on the balance sheet as “cash and investments” under each fund’s caption.

Deposits

Missouri statutes require that all deposits with financial institutions be collateralized in an
amount at least equal to uninsured deposits. At June 30, 2014, the carrying amount of the
deposits under District control was $34,426,524 and the bank balance was $44,443,140. Of the
bank balance, $500,000 was covered by federal depository insurance and $43,943,140 was
collateralized with securities held by the District or by its agent in the name of the District.

Investments

The District may purchase any investments allowed by the State Treasurer. These include (1)
obligations of the United States Government or any agency or instrumentality thereof maturing
and becoming payable not more than three years from the date of purchase, or (2) repurchase
agreements, maturing and becoming payable within 90 days secured by U.S. Treasury obligations
or obligations of U.S. Government agencies or instrumentalities of any maturity, as provided by
law. As of June 30, 2014 the District had the following investments and maturities.

Fair Investment Maturities
Type Value 0 to 1 year 1 to 3 years
Certificates of deposit $ 16,245,000 $ 16,245,000 $ -
External investment pools
Missouri Securities Investment Program 992,051 992,051 -

$ 17,237,051 $ 17,237,051 $ -

37



PA<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>